AGENDA ITEM #10.1

){ I N G THE CORPORATION OF THE TOWNSHIP OF KING
REPORT TO COMMITTEE OF THE WHOLE (REVISED)

Monday, October 19, 2020

Finance Department
Report #: FR-2020-11

RE : 2019 Statement of Development Charge Reserve Funds and Cash in Lieu of
Parkland Reserve Funds as of December 31, 2019

1s RECOMMENDATIONS:

The Finance Department respectfully submits the following recommendations:
a) That Finance Report FR-2020-11 be received for information purposes; and

b) That the 2019 Statement of Development Charge Reserve Funds be made publicly
available as required by Section 43(2.1) of the Development Charges Act, 1997 by
means of posting on the Township of King’s website, and available in printed copy upon
request to the Township; and

c) That the Statement of the Cash in Lieu of Parkland Reserve Funds be made publicly
available as per the Subsection 42 of the Planning Act, 2015.

d) That staff provide the 2019 Statement of Development Charge Reserve Funds to the
Minister of Municipal Affairs and Housing as required by Section 43(3) of the
Development Charges Act, 1997.

2. PURPOSE:

The purpose of this report is to provide Council with a financial statement relating to the
Township’s Development Charge By-laws and Reserve Funds as at December 31, 2019,
and to satisfy reporting requirements as prescribed in the Development Charges Act, 1997.
A financial statement related to Cash in Lieu of Parkland as pursuant to subsection 42 of
the Planning Act, 2015.

3. BACKGROUND:

Development charges are one-time fees collected on new residential and non-residential
properties to finance a portion of the capital infrastructure requirements associated with
growth. The fees are collected at the time of building permit issuance. The growth-related
spending authority is approved annually as part of the Township’s capital budgeting
process based on those capital projects that are eligible for development charge funding
pursuant to the Development Charges Act, 1997.

The audited 2019 Financial Statements include information regarding the Township’s
Development Charge Reserve Funds.

Section 43(1) of the Development Charges Act, 1997 prescribes that the Treasurer shall

provide Council with an annual financial statement relating to Development Charge By-laws
and Reserve Funds, as follows:
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A statement must include, for the preceding year,

(a) A statement of the opening and closing balances of the reserve funds and of
the transactions relating to the funds

(b) Statements identifying,

i. All assets whose capital costs were funded under a development .
charge by-law during the year,

ii. For each asset mentioned in subclause (i), the manner in which any
capital cost not funded under the by-law was or will be funded;

(c) A statement as to compliance with the Development Charges Act regarding
no additional levies as per subsection 59.1 (1)

Council shall ensure that the statement is available to the public.

The Treasurer shall give a copy of the statement to the Minister of Municipal Affairs and
Housing on request.

Cash in lieu of parkland is collected in accordance with the Planning Act and the Township by-
law 2016-10. Funds received are deposited to the segregated reserve fund for parkland
purposes and interest applied in accordance with township policy and procedures. Eligible
disbursements from the fund are in accordance with the provisions of legislation, township
policy and approved budgets.

Pursuant to Subsection 42 of the Planning Act, 2015, the Treasurer shall present a statement
relating to Cash in Lieu of Parkland. The Treasurer’s statement must include, for the preceding
year,

(a) Statement of the opening and closing balances of the special account and of the
transactions relating to the account.
(b) Statements identifying,
(i) Any land or machinery acquired during the year with funds from the special account,
(i) Any building erected, improved or repaired during the year with funds from the
special account,
(iii) Details of the amounts spent, and
(iv)  For each asset mentioned in subclauses (i) and (ii), the manner in which any capital
cost not funded form the special account was or will be funded; and
(c) Any other information that is prescribed. 2015, c. 26, s 28 (11).

ANALYSIS:

Schedule A to this report entitled “Annual Statement of Development Charge Reserve
Funds” provides a summary of the opening and closing balances of each Development
Charge Reserve Fund the year ended December 31, 2019. The schedule also shows any
encumbrances or commitments to be funded.

Schedule B to this report entitled “Annual Statement of Reserve Fund Transfers” details

each capital acquisition/project that was funded by a development charge during 2019,
including all sources of funding applied to those acquisitions/projects during the year.
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Development charge proceeds consist of contributions collected from developers and
interest earned on these proceeds are shown separately. Transfers to capital projects are
made in accordance with Township By-Law #2015-100 on the basis of details contained
within the Township’s 2014 Development Charge Background Study, as amended by
Addendum No. 1 dated August 25, 2015. Regulations stipulate that for obligatory funds,
which include development charges, revenue is only recognized as expenditures are
incurred. Annual adjustments are made to the capital projects to reflect the funding portion
to be transferred, which is based on actual expenditures. The closing reserve fund balances
represent the development charge revenue available to fund future growth-related capital
works.

Schedule C to this report entitled “Listing of credits under DCA, 1997, s.38 by Holder”
provides the updated status of development charge credits for the year ended
December 31, 2019. Development charge credits are provided where the Township agrees
to allow a developer to construct works that relate to services described within the
development charge by-law. During 2019, there were $43,105 credits granted as per
Schedule C.

Schedule D to this report entitled “Statement of Cash in Lieu of Parkland Reserve Fund”
provides a summary of the opening and closing balances of each the Cash in Lieu of
Parkland Reserve Fund for the year ended December 31, 2019.

FINANCIAL IMPLICATIONS:

During 2019, development charge collections totalled aimost $5.8 million and interest
earnings on the development charge reserve funds totalled $350 thousand. Development
charge funding allocations to capital acquisitions and projects in 2019 totalled almost
$4.1 million. As indicated in the table below, total development charge reserve funds
balances increased to $16.1 million to support growth related costs as set forth in the
Township’s Development Charge Background Study dated September 22, 2014 and as
amended by Addendum No. 1 dated August 25, 2015.

Continuity of Development Charge Reserve Funds

Opening balances $14,529,286
Development charge collections 5,815,479
Development charge credits (43,105)
Interest earnings 350,593
Funding allocated to capital and operating ($4,554,944)
Closing balances $16.097.308

During 2019, Parkland Fees collected totalled almost $5.3 million and interest earnings on
the Cash in Lieu of Parkland Reserve Fund totalled $66 thousand. The amount of Cash in
Lieu funding allocations to capital acquisitions and projects in 2019 totalled almost $5.5
million. As indicated in the table below, total amount of Cash in Lieu of Parkland Reserve
Funds shows a deficit of $18,454.
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Cash in Lieu of Parkland Reserve Funds

Opening balances $5,335,806
Parkland Fees collected 80,228
Interest earnings 65,614
Funding allocated to capital ($5.500,102)
Closing balances ($18.454)

INTEGRATED COMMUNITY AND SUSTAINABILITY & OFFICIAL PLAN LINKAGE

The ISCP and Official plan are the Township’s overarching guiding documents based on
common values, priorities and long term vision for King. King Township’s Integrated
Community Sustainability Plan (ICSP) was formally adopted by Council on April 2, 2012.
Kirr]? Township’s Our King: Official Plan was formally adopted by Council on September
23", 2019, which embodies and focuses on the sustainability pillars identified in the ICSP.

This report links to the theme Financial Sustainability and more specifically the goal of
being cost effective and financially prudent with the Township’s financial resources.

ATTACHMENTS:

Schedule ‘A’- 2019 Annual Statement of Development Charge Reserve Funds
Schedule ‘B’- 2019 Annual Statement of Reserve Fund Transfers
Schedule ‘C’- 2019 Listing of Credits under DCA, 1997, s. 38 by holder

Schedule ‘D’ — Statement of Cash in Lieu of Parkland Reserve Fund

Submitted by: Approved by:

Dan Elliott

Dan Elliott, CPA, CA
Interim Manager of Revenue

Peggy Tollett, CPA, CGA
Director of Finance & Treasurer
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